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Independent Auditor’s Report

To the Board of Trustees
DISCOVERY Children’s Museum

Report on the Financial Statements
We have audited the accompanying financial statements of DISCOVERY Children’s Museum, which
comprise the statement of financial position as of June 30, 2016; the related statements of activities, cash
flows and functional expenses for the year then ended; and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a reasonable
basis for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of DISCOVERY Children’s Museum as of June 30, 2016 and changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.
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Report on Summarized Comparative Information
We have previously audited DISCOVERY Children’s Museum’s 2015 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated
September 21, 2015. In our opinion, the summarized comparative information presented herein as of and
for the year ended June 30, 2015 is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Las Vegas, Nevada
September 15, 2016
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DISCOVERY Children’s Museum
Statement of Financial Position
June 30, 2016
2015
Comparative
Total

2016
Assets
Current assets:
Cash
Certificates of deposit
Pledges receivable, net (Note 2)
Other receivable
Inventory
Prepaid expenses
Total current assets

$

Certificates of deposit
Investments (Note 3)
Pledges receivable, noncurrent (Note 2)

Property and equipment:
Donated building (Note 4)
Museum exhibits
Leasehold improvements
Furniture and equipment
Less accumulated depreciation and amortization
Property and equipment, net
Total assets

861,684
1,098,064
399,639
4,710
26,967
81,726
2,472,790

$

741,169
807,435
1,039,002
6,772
26,569
103,077
2,724,024

1,110,249
3,860,225
4,970,474

1,309,158
3,265,793
47,917
4,622,868

30,414,948
8,135,991
7,811,060
779,991
47,141,990
(7,104,640)
40,037,350

30,414,948
8,135,991
7,811,060
729,749
47,091,748
(5,182,911)
41,908,837

$

47,480,614

$

49,255,729

$

62,766
169,532
4,000
236,298

$

73,769
109,013
24,000
206,782

Liabilities and Net Assets
Current liabilities:
Accounts payable
Accrued expenses
Customer deposits
Total liabilities
Net assets:
Unrestricted
Temporarily restricted (Note 5)
Permanently restricted (Notes 3 and 5)
Total net assets

11,867,184
34,392,072
985,060
47,244,316

Total liabilities and net assets

$

See notes to financial statements.
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47,480,614

13,468,981
34,594,906
985,060
49,048,947
$

49,255,729

DISCOVERY Children’s Museum
Statement of Activities
Year Ended June 30, 2016

Temporarily
Restricted

Unrestricted
Support:
Corporate and government grants
Corporate and individual contributions
Special events
Total support

$

Revenues:
Admissions
Ancillary revenue
Membership dues
Investment income (Note 3)
Other income
Net assets released from restrictions
Total revenue

782,081
474,175
1,256,256

$

Permanently
Restricted

114,283
64,500
178,783

$

2015
Comparative
Total

2016
Total
-

$

114,283
846,581
474,175
1,435,039

$

133,061
912,637
506,187
1,551,885

1,679,771
377,381
668,131
20,431
39,600
523,239
3,308,553

141,622
(523,239)
(381,617)

-

1,679,771
377,381
668,131
162,053
39,600
2,926,936

1,471,788
376,811
625,098
65,474
13,443
2,552,614

Total support and revenue

4,564,809

(202,834)

-

4,361,975

4,104,499

Expenses:
Program services:
Management, marketing, and general
Capital planning
Fundraising and development
Total expenses

4,185,541
1,616,735
465
363,864
6,166,606

-

4,185,541
1,616,735
465
363,864
6,166,606

4,265,859
1,852,007
155,070
398,392
6,671,328

-

(1,804,631)

(2,566,829)

49,048,947

51,615,776

Decrease in net assets

(1,601,797)

Net assets, beginning of year
Net assets, end of year

(202,834)

13,468,981
$

11,867,184

See notes to financial statements.
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34,594,906
$

34,392,072

985,060
$

985,060

$

47,244,316

$

49,048,947

DISCOVERY Children’s Museum
Statement of Cash Flows
Year Ended June 30, 2016
2015
Comparative
Total

2016
Cash flows from operating activities:
Decrease in net assets
Adjustments to reconcile decrease in net assets to net cash provided
by operating activities:
Depreciation and amortization
Net realized and unrealized appreciation on investment
Changes in operating assets and liabilities:
Receivables
Inventory
Prepaid expenses
Accounts payable
Accrued expenses
Customer deposits
Net cash provided by operating activities

$

Cash flows from investing activities:
Sale of investments
Purchase of investments
Purchase of property and equipment
Net cash used in investing activities
Net decrease in cash
Cash, beginning of year
Cash, end of year

$

See notes to financial statements.
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(1,804,631)

$

(2,566,829)

1,921,729
(161,411)

1,922,599
(64,552)

689,342
(398)
21,351
(11,003)
60,519
(20,000)
695,498

1,102,626
23,884
115,484
33,831
(68,481)
(25,000)
473,562

18,470
(543,211)
(50,242)
(574,983)

817,353
(1,438,716)
(10,326)
(631,689)

120,515

(158,127)

741,169

899,296

861,684

$

741,169

DISCOVERY Children’s Museum
Statement of Functional Expenses
Year Ended June 30, 2016

Program
Services
Salaries and benefits
Advertising
Contracted services
Occupancy
Admission subsidies
Payroll taxes
Traveling exhibit fees
Supplies
Professional fees
Cost of sales
Credit card and bank fees
Miscellaneous/other
Liability and general insurance
Printing
Postage
Repair and maintenance
Conferences and travel
Dues/subscriptions/publications
Bad debt and (recovery) allowance

Management
and General,
Marketing and
Public Relations

Capital
Planning

Fundraising
and
Development

2015
Comparative
Total

2016
Total

$

1,008,483
1,354
140,457
353,196
65,954
122,585
258,188
90,107
3,030
84,631
67,032
642
3,175
4,535
1,129
55,385
2,084
1,847
2,263,812
1,921,729

$

474,812
871,901
5,848
16,570
36,971
5,372
115,566
4,667
13,282
34,428
8,283
3,559
5,537
16,522
3,417
1,616,735
-

$

465
465
-

$

175,687
36,631
16,248
2,615
3,740
16,612
12,287
12,647
4,173
13,222
77,739
2,100
(9,836)
363,864
-

$

1,658,983
873,255
182,936
369,766
65,954
175,804
258,188
98,094
122,336
84,631
88,312
26,210
37,603
25,465
8,861
74,609
96,344
7,364
(9,836)
4,244,877
1,921,729

$

1,828,925
755,821
175,565
461,306
76,097
191,453
246,145
109,842
268,398
89,745
76,938
29,765
34,666
27,268
15,801
66,117
100,498
5,993
188,386
4,748,729
1,922,599

$

4,185,541

$

1,616,735

$

465

$

363,864

$

6,166,606

$

6,671,328

Depreciation and amortization

See notes to financial statements.
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DISCOVERY Children’s Museum
Notes to Financial Statements
Note 1.

Nature of Activities and Summary of Significant Accounting Policies

Organization and purpose: DISCOVERY Children’s Museum (the Museum) is a private, non-profit
organization designed to provide learning experiences for southern Nevada residents and visitors. The
Museum was formally incorporated on January 1, 1985 and was opened to the public in September 1990.
A significant portion of the operating costs of the Museum are funded from nonoperating sources such as
contributions, in-kind donations and monies raised from special events and various grants.
The Museum was previously called Lied Discovery Children’s Museum. In October 2012, the Museum
effected a change in its name to DISCOVERY Children’s Museum.
Basis of presentation: The Museum follows the provisions of Financial Accounting Standards Board
(FASB) Accounting Standards Codification (ASC) Topic 958-205, Presentation of Financial Statements
for Not-for-Profit Entities. The Codification requires financial statements to present balances and
transactions according to the existence or absence of donor-imposed restrictions. This has been
accomplished by aggregating all funds into one set of financial statements and classifying transactions
into three classes of net assets, as follows:
Unrestricted net assets: Net assets that are not subject to donor-imposed stipulations.
Temporarily restricted net assets: Net assets subject to donor-imposed stipulations that may or will be
met either by actions of the DISCOVERY Children’s Museum and/or the passage of time. When
conditions of the restrictions are satisfied, temporarily restricted net assets are reclassified to unrestricted
net assets and reported in the statement of activities as net assets released from restriction. Contributions
received and unconditional promises to give are measured at their fair values and are reported as an
increase in net assets.
Permanently restricted net assets: Net assets subject to donor-imposed stipulations that they be
maintained permanently by DISCOVERY Children’s Museum. Generally, the donors of these assets
permit DISCOVERY Children’s Museum to use all or part of the income earned on related investments for
general or specific purposes. These restrictions neither expire by passage of time nor can be fulfilled or
otherwise removed by actions of the organization.
Gifts of cash and other assets are recognized as restricted support if they are pledged or received with
donor stipulations that limit the use of the donation. When a donor restriction expires (that is, when a
stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net assets
are reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions.
The Museum has adopted ASC Subtopic 958-205, Endowments of Not-for-Profit Organizations: Net
Asset Classification of Funds. The Board of Directors of the Museum has interpreted the State of Nevada
enacted version of the Uniform Prudent Management of Institutional Funds Acts (UPMIFA) as requiring
the preservation of the fair value of the original gift as of the gift date of the donor-restricted endowment
funds, absent explicit donor stipulations to the contrary. As a result of this interpretation, the Museum
classifies as permanently restricted net assets (a) the original value of gifts donated to the permanent
endowment, (b) the original value of subsequent gifts to the permanent endowment, and
(c) accumulations to the permanent endowment made in accordance with the direction of the applicable
donor gift instrument at the time the accumulation is added to the fund. The remaining portion of the
donor-restricted endowment fund that is not classified in permanently restricted net assets is classified as
temporarily restricted net assets until those amounts are appropriated for expenditure by the Museum in a
manner consistent with the standard of prudence prescribed by UPMIFA.
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DISCOVERY Children’s Museum
Notes to Financial Statements
Note 1.

Nature of Activities and Summary of Significant Accounting Policies (Continued)

In accordance with UPMIFA, the Museum considers the following factors in making a determination to
accumulate donor-restricted endowment funds:
1. The duration and preservation of the fund
2. The purposes of the Museum and the donor-restricted endowment fund
3. General economic conditions
4. The possible effects of inflation and deflation
5. The expected total return from income and the appreciation of investments
6. Other resources of the Museum
7. The investment policies of the Museum
Use of estimates: The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the period. Significant estimates include collectibility of receivables, allocation of functional
expenses and fair value of securities. Actual results could differ from those estimates.
Comparative amounts: The financial statements include certain prior-year summarized comparative
information in total, but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with accounting principles generally accepted in the United States
of America. Accordingly, such information should be read in conjunction with the Museum’s financial
statements as of and for the year ended June 30, 2015, from which the summarized information was
derived.
The following is a summary of the Museum’s significant accounting policies:
Cash: At times, the Museum’s cash deposited in financial institutions may be in excess of federally
insured limits. The Museum has not experienced losses in such accounts.
Certificates of deposit: Interest-bearing deposits with other financial institutions have three months to
three years remaining prior to maturity and are carried at cost. As of June 30, 2016, $103,030 included in
certificates of deposits is permanently restricted.
Pledges receivable: Unconditional promises to give that are expected to be collected are recorded at
their net realizable value as an increase in net assets. Conditional promises to give are not included as
support until such time as the conditions are substantially met. Management periodically evaluates the
collectibility of promises to give. At June 30, 2016, the Museum recorded $84,000 of reserve for
uncollectible promises to give. The pledges receivable at June 30, 2016 are scheduled to be received
within five years. All pledges receivable have been discounted to reflect their approximate fair value.
Inventory: Inventory consists of educational materials held for sale in the Museum’s gift shop and are
carried at the lower of cost or market, with cost determined by the first-in, first-out method.
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DISCOVERY Children’s Museum
Notes to Financial Statements
Note 1.

Nature of Activities and Summary of Significant Accounting Policies (Continued)

Investments: The Museum accounts for its investments in marketable securities in accordance with
FASB ASC Topic 958, Investments—Debt and Equity Securities for Not-for-Profit Entities. Investments
primarily consist of U.S. government agency obligations, mutual funds and corporate debt securities.
Investments are presented in the financial statements at fair value. Fair value of investments was
estimated using the quoted market value of such investments at June 30, 2016. Unrealized gains and
losses are reflected in the statement of activities.
Property and equipment: Property and equipment acquisitions greater than $2,500 in aggregate value
are capitalized at cost when purchased or at the fair value at the date of gift when donated. Depreciation
on property and equipment is calculated using the straight-line method over the estimated useful lives of
the assets. The useful lives range between three and seven years for equipment and furniture, seven
years for museum exhibits, 32 years for tenant improvements and 90 years for the donated building.
Leasehold improvements are amortized straight-line over the shorter of the lease term or estimated useful
life of the asset.
Long-lived assets: The Museum evaluates long-lived assets for potential impairment in accordance with
FASB ASC Topic 360, Impairment of Disposal of Long-Lived Assets. If it is determined that the carrying
value of long-lived assets may not be recoverable based upon the relevant facts and circumstances, the
Museum estimates the future undiscounted cash flows expected to result from the use of the asset and its
eventual disposition. If the sum of the expected undiscounted future cash flows is less than the carrying
value of the asset, the Museum will recognize an impairment loss for the difference between the carrying
value of the asset and its fair value. Management believes no impairment in long-lived assets exists at
June 30, 2016.
The process of estimating future cash flows is inherently uncertain and relies to a considerable extent on
current and future economic conditions. Therefore, it is reasonably possible that the estimate of
undiscounted cash flows may change in the near term, resulting in the need to write-down those assets to
fair value.
Customer deposits: Customer deposits consist of prepayments for future special events.
Revenue: Revenues received from contributions are recognized upon the satisfaction of any restrictions,
including the passage of time or expiration of program restrictions. Membership dues, which are
essentially contributions, are recognized as revenue when such income is received. Admission revenues
are recognized when received upon guest entry. Special event revenue is recognized when the event
occurs. All other ancillary revenue is recognized when earned.
Contributions of services and in-kind contributions: Contributions of services are recognized at their
estimated fair value when they are received if the services (a) create or enhance nonfinancial assets or
(b) require specialized skills, and are provided by individuals possessing those skills and would typically
need to be purchased if not donated. The Museum received in-kind contributions of legal services and
advertising expenses, and the fair market value of these goods and services was $618,697 for the year
ended June 30, 2016. Legal fees are included in professional fees expense in the statement of functional
expenses.
Capital planning expense: Management and general expenses relating to capital planning for the new
facility that were paid directly by the Museum, totaling $465 in 2016, have been segregated in the
statement of activities, as these costs are unrelated to management and general expenses for ongoing
operations.
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DISCOVERY Children’s Museum
Notes to Financial Statements
Note 1.

Nature of Activities and Summary of Significant Accounting Policies (Continued)

Functional allocation of expenses: The cost of providing various programs and other activities has
been summarized on a functional basis in the statements of activities and functional expenses.
Accordingly, certain costs have been allocated among the programs and supporting services benefited.
Advertising: The Museum expenses advertising costs as incurred. Advertising expenses were
approximately $873,255 for the year ended June 30, 2016. Of this total, $603,619 was made via in-kind
donations.
Income taxes: The Museum is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code. Accordingly, no provision for federal income taxes has been included in the
accompanying financial statements.
The Museum follows the accounting standard on accounting for uncertainty in income taxes, which
addresses the determination of whether tax benefits claimed or expected to be claimed on a tax return
should be recorded in the financial statements. Under this guidance, the Museum may recognize the tax
benefit from an uncertain tax position only if it is more likely than not that the tax position will be sustained
on examination by taxing authorities, based on the technical merits of the position. The tax benefits
recognized in the financial statements from such a position are measured based on the largest benefit
that has a greater than 50 percent likelihood of being realized upon ultimate settlement.
The guidance on accounting for uncertainty in income taxes also addresses de-recognition, classification,
interest and penalties on income taxes and accounting in interim periods.
Management evaluated the Museum’s tax positions and concluded that they had taken no uncertain tax
positions that require adjustment to the financial statements to comply with the provisions of this
guidance. Generally, the Museum is no longer subject to income tax examinations by the U.S. federal,
state or local tax authorities for years before 2013.
Fair value of financial instruments and fair value measurements: The Museum applies the standards
of FASB ASC Topic 820, Fair Value Measurements and Disclosures, which provides a framework for
measuring fair value under generally accepted accounting principles. These standards apply to all
financial instruments that are being measured and reported on a fair value basis. The Museum measures
and reports its investments in marketable securities on a fair value basis.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. In determining fair value, the Museum
uses various methods, including market, income and cost approaches. Based on these approaches, the
Museum often utilizes certain assumptions that market participants would use in pricing the asset or
liability, including assumptions about risk and/or the risks inherent in the inputs to the valuation technique.
These inputs can be readily observable, market corroborated or generally unobservable inputs. The
Museum utilizes valuation techniques that maximize the use of observable inputs and minimize the use of
unobservable inputs. Based on the observability of the inputs used in the valuation techniques, the
Museum is required to provide the following information according to the fair value hierarchy. The fair
value hierarchy ranks the quality and reliability of the information used to determine fair values.
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DISCOVERY Children’s Museum
Notes to Financial Statements
Note 1.

Nature of Activities and Summary of Significant Accounting Policies (Continued)

Financial assets and liabilities carried at fair value are classified and disclosed in one of the following
three categories:
Level 1: Valuations for assets and liabilities traded in active exchange markets, such as the New York
Stock Exchange. Level 1 also includes U.S. Treasury and federal agency securities and federal
agency mortgage-backed securities, which are traded by dealers or brokers in active markets.
Valuations are obtained from readily available pricing sources for market transactions involving
identical assets or liabilities.
Level 2: Valuations for assets and liabilities traded in less active dealer or broker markets. Valuations
are obtained from third-party pricing services for identical or similar assets or liabilities.
Level 3: Valuations for assets and liabilities that are derived from other valuation methodologies,
including option pricing models, discounted cash flow models and similar techniques, and not
based on market exchange, dealer- or broker-traded transactions. Level 3 valuations
incorporate certain unobservable assumptions and projections in determining the fair value
assigned to such assets or liabilities.
For the fiscal year ended June 30, 2016, the application of valuation techniques applied to similar assets
and liabilities has been consistent. A description of the valuation techniques applied to the Museum’s
major classes of assets and liabilities measured at fair value on a recurring basis at June 30, 2016 is as
follows:
Level 1
Corporate bonds:
Consumer goods
Energy
Financial
Healthcare and insurance
Services
Utility
Government fixed income
Investments with fixed maturity dates
Marketable securities:
Mutual funds

Money market funds
Total investments

$

270,865
58,144
491,009
108,292
744,278
86,392
1,758,980
1,758,980

Level 2
$

604,260
604,260
904,927
$ 3,268,167

56,672
379,305
12,466
100,472
548,915
43,144
592,059

Level 3
$

-

$

592,059

$

-

Total
$

327,537
58,144
870,314
120,758
844,749
86,392
2,307,894
43,144
2,351,038

-

604,260
604,260

-

904,927
$ 3,860,225

The fair value of 100 percent of the Museum’s investments is determined using Level 1 and Level 2
inputs, which are derived from readily available pricing sources and third-party pricing services for
identical or comparable instruments.
During the year ended June 30, 2016, the Museum did not make significant transfers between Level 1
and Level 2 assets.
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DISCOVERY Children’s Museum
Notes to Financial Statements
Note 1.

Nature of Activities and Summary of Significant Accounting Policies (Continued)

Pending accounting pronouncements: In May 2014, the FASB issued Accounting Standards Update
(ASU) 2014-09, Revenue from Contracts with Customers (Topic 606), requiring an entity to recognize the
amount of revenue to which it expects to be entitled for the transfer of promised goods or services to
customers. The updated standard will replace most existing revenue recognition guidance in accounting
principles generally accepted in the United States of America when it becomes effective and permits the
use of either a full retrospective or retrospective with cumulative effect transition method. In August 2015,
the FASB issued ASU 2015-14, which defers the effective date of ASU 2014-09 one year, making it
effective for annual reporting periods beginning after December 15, 2018, and interim periods within
annual periods beginning after December 15, 2019. Management has not yet determined the effect of the
adoption of this guidance on the Museum’s financial statements.
In August 2016, the FASB issued ASU 2016-14, Not-for-Profit Entities (Topic 958): Presentation of
Financial Statements of Not-for-Profit Entities. The amendments in this ASU make improvements to the
information provided in financial statements and accompanying notes of not-for-profit entities. The
amendments set forth the FASB’s improvements to net asset classification requirements and the
information presented about a not-for-profit entity’s liquidity, financial performance and cash flows. The
ASU will be effective for fiscal years beginning after December 15, 2017. Earlier adoption is permitted.
The changes in this ASU should generally be applied on a retrospective basis in the year that the ASU is
first applied. Management has not yet evaluated the impact of this ASU on the Museum’s financial
statements.
Subsequent events: The Museum has evaluated subsequent events through September 15, 2016, the
date on which the financial statements were available to be issued.
Note 2.

Pledges Receivable

Unconditional promises to give as of June 30, 2016 are summarized as follows:

Within one year
Less: allowance for doubtful accounts
Less: discounts for the time value of money

$

$
Note 3.

496,222
(84,000)
(12,583)
399,639

Investments

Total investments were $3,860,225 at June 30, 2016, with $1,697,332 in temporarily restricted funds,
$882,030 in permanently restricted funds, and $1,280,863 that is unrestricted.
At the direction of the Board of Trustees and in accordance with donor restrictions, earnings generated
from investments in the Museum’s permanently restricted fund are available for unrestricted operating
purposes. Accordingly, investment gain generated by these investments, totaling $59,430 for the year
ended June 30, 2016, is classified as unrestricted. The Museum received income from idle funds invested
and dividends from stock donated totaling $102,623 for the year ended June 30, 2016. Thus, $162,053 in
total investment income has been reported on the statement of activities for 2016. Of this total, $20,431 is
unrestricted and $141,622 is temporarily restricted.
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DISCOVERY Children’s Museum
Notes to Financial Statements
Note 3.

Investments (Continued)

Gains (realized and unrealized) included in changes in net assets were recorded in revenues and other
income on the statement of activities as follows:

Interest and dividends
Unrealized gain on investments

$
$

Note 4.

102,623
59,430
162,053

Leasehold Interest and Donated Building

In July 2012, the Museum entered into a “sublease” agreement with The Smith Center (TSC), whereby
TSC will sublease space to the Museum for a period of 30 years at $1 per year, plus common area
maintenance fees. TSC and the Museum have the option to extend the lease for six periods of 10 years
each under the same terms and conditions as the initial lease. In accordance with ASC Topic 958-605,
Not-For-Profit Entities Revenue Recognition, the Museum recorded a donated building of approximately
$30,756,000 based on the fair value of the land and building, with a corresponding offset to contribution
revenue during the year ended June 30, 2013.
The building is being depreciated over the lease term of 90 years. Accumulated depreciation for the
building totaled $1,025,233 for the year ended June 30, 2016. At June 30, 2016, the book value of the
donated building is $29,389,725. In addition, in accordance with the terms of the lease, the contribution is
recorded as temporarily restricted (for both time and purpose), with the restriction expiring over the lease
term.
This balance is to be depreciated over the remaining term of the lease as follows:

Years ending June 30:
2017
2018
2019
2020
2021
Thereafter

Note 5.

$

341,741
341,741
341,741
341,741
341,741
27,681,020
$ 29,389,725

Restricted Net Assets

Temporarily restricted net assets are available for the following purposes at June 30, 2016:

Donated building (Note 4)
Capital campaign
Youthworks
Outreach
Other temporarily restricted net assets

$ 29,389,725
3,969,941
1,000,000
26,311
6,095
$ 34,392,072

For the year ended June 30, 2016, temporarily restricted net assets of $181,498 were released from
donor restrictions by satisfying the restricted purposes specified by the donors.
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DISCOVERY Children’s Museum
Notes to Financial Statements
Note 5.

Restricted Net Assets (Continued)

For the year ended June 30, 2016, temporarily restricted net assets released from restrictions due to the
passage of time and purpose totaled $341,741 and consisted of the depreciation of the donated building.
For the year ended June 30, 2016, permanently restricted net assets in the amount of $985,000 are
restricted to an endowment account, which requires, in perpetuity, that the principal be invested. Income
earned on such assets can be used currently.
Note 6.

Donor Concentration

Revenues from one major donor recorded during the year ended June 30, 2016 totaled $318,000 or
7.34 percent of total revenue. Pledges receivable from two major donors at June 30, 2016 totaled
$160,000 or 32 percent of pledges receivable.
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